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1. RE PARA 6 REFTEL, WITH OVER 200 BANKS IN LONDON AUTHOR- 
IZED TO DEAL IN FOREIGN EXCHANGE, IT IS IMPOSSIBLE TO OF- 
FER ANY FIRM ESTIMATE ON THE AMOUNT OF SAUDI RIYALS TRADED 
HERE IN AN AVERAGE WEEK. SENIOR BANK OF ENGLAND OFFICIAL 
WHO OVERSEES LONDON FOREIGN EXCHANGE MARKET CONSIDERS THAT 
TRADING IN SAUDI RIYALS IN LONDON IS "MINIMAL," WITH OVER- 
WHELMING PROPORTION OF LONDON DEALS ON BEHALF OF SAUDI 
ARABIA TAKING PLACE IN DOLLARS & STERLING. SOURCE NOTED 
THAT WHILE THERE HAD BEEN SOME INDIVIDUAL BORROWING RECENT 
LY DENOMINATED IN RIYALS, THIS DEVELOPMENT HAS NOT YET 
APPEARED IN LONDON. NORMAL TRADING IS "PRETTY SMALL 
INDEED." OFFICIAL SAID THERE IS NO WAY TO PUT A PRECISE 
QUANTITATIVE ESTIMATE ON TRADING IN RIYALS SHORT OF 

TAKING A SURVEY THAT WOULD BE BOUND TO RAISE QUESTIONS 
ABOUT THE MOTIVES INVOLVED. 

2. ON THE WIDER ISSUE OF THE SAUDI RIYAL REVALUATION, 

SOURCE CONSIDERED THAT THE FOREIGN EXCHANGE MARKET HERE 
DID NOT PLACE PARTICULAR IMPORTANCE ON IT NOR WILL IT BE 
SEEN AS PARTICULARLY SIGNIFICANT UNLESS THE SAUDIS BEGAN 
INVOICING THEIR OIL SHIPMENTS IN SDRS. SHOULD THE DOLLAR 
TEND TO STRENGTHEN IN FOREIGN EXCHANGE MARKETS, FEARS OF 
THIS PARTICULAR DEVELOPMENT WOULD PROBABLY RECEDE. 
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